
Risk-Neutral Valuation: Pricing and Hedging
of Financial Derivatives, 2nd Ed.

By Nicholas H. Bingham, Rüdiger Kiesel

Risk-Neutral Valuation: Pricing and Hedging of Financial Derivatives, 2nd
Ed. By Nicholas H. Bingham, Rüdiger Kiesel

This second edition - completely up to date with new exercises - provides a
comprehensive and self-contained treatment of the probabilistic theory behind
the risk-neutral valuation principle and its application to the pricing and hedging
of financial derivatives. On the probabilistic side, both discrete- and continuous-
time stochastic processes are treated, with special emphasis on martingale theory,
stochastic integration and change-of-measure techniques. Based on firm
probabilistic foundations, general properties of discrete- and continuous-time
financial market models are discussed.
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Editorial Review

Review

Authors of financial engineering texts face a quandary: how technical to make a book? It is easy to alienate
readers by being too technical, but it is just as easy to write a fluff book that communicates nothing of
substance. With this book, authors Bingham and Kiesel have got the balance just right... It is mathematically
rigorous but with a practical, reader-oriented focus. Results are expressed formally as mathematical
theorems, but the authors skip most proofs. The narrative moves along at a nice clip so you never get bogged
down in minutia... Who is the book for? Almost anyone who has a strong background in maths and wants a
command of financial engineering theory. www.riskbook.com

Users Review

From reader reviews:

Lois Araiza:

A lot of people always spent their very own free time to vacation or even go to the outside with them family
or their friend. Do you realize? Many a lot of people spent they will free time just watching TV, or maybe
playing video games all day long. In order to try to find a new activity that's look different you can read any
book. It is really fun to suit your needs. If you enjoy the book which you read you can spent all day long to
reading a guide. The book Risk-Neutral Valuation: Pricing and Hedging of Financial Derivatives, 2nd Ed. it
is quite good to read. There are a lot of those who recommended this book. These were enjoying reading this
book. In the event you did not have enough space to bring this book you can buy the particular e-book. You
can m0ore effortlessly to read this book from a smart phone. The price is not to cover but this book provides
high quality.

Florence Lentz:

Are you kind of stressful person, only have 10 or 15 minute in your morning to upgrading your mind skill or
thinking skill also analytical thinking? Then you have problem with the book than can satisfy your short time
to read it because pretty much everything time you only find e-book that need more time to be learn. Risk-
Neutral Valuation: Pricing and Hedging of Financial Derivatives, 2nd Ed. can be your answer because it can
be read by a person who have those short time problems.

Martin Elkins:

Don't be worry should you be afraid that this book will certainly filled the space in your house, you might
have it in e-book way, more simple and reachable. This Risk-Neutral Valuation: Pricing and Hedging of
Financial Derivatives, 2nd Ed. can give you a lot of good friends because by you looking at this one book
you have issue that they don't and make anyone more like an interesting person. This specific book can be



one of one step for you to get success. This publication offer you information that might be your friend
doesn't learn, by knowing more than different make you to be great folks. So , why hesitate? Let us have
Risk-Neutral Valuation: Pricing and Hedging of Financial Derivatives, 2nd Ed..

Walter Reeves:

E-book is one of source of understanding. We can add our information from it. Not only for students but also
native or citizen will need book to know the change information of year to year. As we know those
publications have many advantages. Beside all of us add our knowledge, also can bring us to around the
world. Through the book Risk-Neutral Valuation: Pricing and Hedging of Financial Derivatives, 2nd Ed. we
can have more advantage. Don't someone to be creative people? For being creative person must love to read
a book. Merely choose the best book that ideal with your aim. Don't possibly be doubt to change your life
with this book Risk-Neutral Valuation: Pricing and Hedging of Financial Derivatives, 2nd Ed.. You can
more pleasing than now.
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