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Theindividual risks faced by banks, insurers, and marketers are less well
understood than aggregate risks such as market-price changes. But the risks
incurred or carried by individual people, companies, insurance policies, or credit
agreements can be just as devastating as macroevents such as share-price
fluctuations. A comprehensive introduction, The Econometrics of Individual Risk
isthefirst book to provide a complete econometric methodology for quantifying
and managing this underappreciated but important variety of risk. The book
presents a course in the econometric theory of individual risk illustrated by
empirical examples. And, unlike other texts, it isfocused entirely on solving the
actual individual risk problems businesses confront today.

Christian Gourieroux and Joann Jasiak emphasi ze the microeconometric aspect
of risk analysis by extensively discussing practical problems such asretail credit
scoring, credit card transaction dynamics, and profit maximization in
promotional mailing. They address regulatory issues in sections on computing
the minimum capital reserve for coverage of potential losses, and on the credit-
risk measure CreditVar.

The book will interest graduate students in economics, business, finance, and
actuarial studies, aswell as actuaries and financial analysts.
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econometric methodology for quantifying and managing this underappreciated but important variety of risk.
The book presents a course in the econometric theory of individual risk illustrated by empirical examples.
And, unlike other texts, it is focused entirely on solving the actual individua risk problems businesses
confront today.

Christian Gourieroux and Joann Jasiak emphasi ze the microeconometric aspect of risk analysis by
extensively discussing practical problems such as retail credit scoring, credit card transaction dynamics, and
profit maximization in promotional mailing. They address regulatory issues in sections on computing the
minimum capital reserve for coverage of potential losses, and on the credit-risk measure CreditVar.

The book will interest graduate students in economics, business, finance, and actuarial studies, aswell as
actuaries and financial analysts.
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Editorial Review
From the Back Cover

"I don't know of any other book with this orientation. It promisesto fill agap in both the econometric and
finance literature."--Torben G. Andersen, Kellogg School of Management, Northwestern University

"The Econometrics of Individual Risk gives anice overview of a new area and manages to combine a good
technical account with clarity. No other book to my knowledge has managed to fill this particular niche. It is
well organized and well written, and the scholarship is excellent."--K evin Dowd, Nottingham Univer sity
Business School

"This book is simply outstanding. Its approach is powerful yet practical, and many of its results and insights
are original. The combination of analytical power and applied senseis very, very rare. And the financial
events modeled in the book are important and common in applied financial contexts."--Francis X. Diebold,
University of Pennsylvania

About the Author

Christian Gourieroux is Director of the Laboratory for Finance and Insurance at the Center for Research in
Economics and Statistics (CREST) in Paris, and Professor at the University of Toronto. He is the coauthor of
Satistics and Econometric Models, S mulation-Based Econometric Methods, and Time Series and Dynamic
Models. Joann Jasiak is Associate Professor of Economics at Y ork University, Toronto. She and Christian
Gourieroux are the authors of Financial Econometrics (Princeton).

Users Review
From reader reviews:
Jamey Ainsworth:

Do you have favorite book? In case you have, what is your favorite's book? Reserve is very important thing
for usto learn everything in the world. Each book has different aim or goal; it means that reserve has
different type. Some people really feel enjoy to spend their time to read a book. They are really reading
whatever they acquire because their hobby is definitely reading a book. Consider the person who don't like
examining a book? Sometime, person feel need book once they found difficult problem or even exercise.
Well, probably you should have this The Econometrics of Individual Risk: Credit, Insurance, and Marketing.

JamesLightle:

The book The Econometrics of Individual Risk: Credit, Insurance, and Marketing can give more knowledge
and information about everything you want. So why must we leave a good thing like a book The
Econometrics of Individua Risk: Credit, Insurance, and Marketing? A few of you have a different opinion
about guide. But one aim that book can give many factsfor us. It is absolutely appropriate. Right now, try to
closer with your book. Knowledge or facts that you take for that, it is possible to give for each other; it is



possible to share all of these. Book The Econometrics of Individual Risk: Credit, Insurance, and Marketing
has simple shape however you know: it has great and large function for you. Y ou can appear the enormous
world by start and read a e-book. So it is very wonderful.

David Ashworth:

The e-book with title The Econometrics of Individual Risk: Credit, Insurance, and Marketing has alot of
information that you can discover it. Y ou can get alot of benefit after read this book. This book exist new
information the information that exist in this e-book represented the condition of the world today. That is
important to yo7u to find out how the improvement of the world. Thiskind of book will bring you inside
new era of the the positive effect. Y ou can read the e-book on the smart phone, so you can read it anywhere
you want.

John Damm:;

The Econometrics of Individual Risk: Credit, Insurance, and Marketing can be one of your starter books that
are good idea. We al recommend that straight away because this e-book has good vocabulary that will
increase your knowledge in vocab, easy to understand, bit entertaining but nevertheless delivering the
information. The article author giving hisher effort to place every word into delight arrangement in writing
The Econometrics of Individual Risk: Credit, Insurance, and Marketing however doesn't forget the main
stage, giving the reader the hottest as well as based confirm resource data that maybe you can be certainly
one of it. This great information could drawn you into fresh stage of crucial thinking.
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