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What is the effect of a new infrastructure on the well-being of a local
community? Is a tax reform desirable? Does the privatization of a
telecommunication provider increase social welfare? To answer these questions
governments and their policy advisors should have in mind an operative
definition of social welfare, and cannot rely on simple official statistics, such as
GDP. The price we observe are often misleading as welfare signals, and costs
and benefits for the society should be based on ‘shadow prices’, revealing the
social opportunity costs of goods and of changes of the world. This book explains
how to apply these welfare economics ideas to the real world.

After a theoretical discussion of the concept of social welfare, a critical analysis
of the traditional doctrine of welfare economics embodied in the Two
Fundamental Theorems, and a presentation of social cost-benefit analysis, the
book introduce the readers to an applied framework. This includes the empirical
estimation of shadow prices of goods, of the social cost of labour and capital, the
assessment of risk. This book also includes the state of the art of international
experience with CBA, including ex-post evaluation of major projects, economic
rates of return in different sectors, and a case study on privatisation, is presented.

This book offers a unique and original blend of theory, empirics and experience.
The theoretical discussion clarifies why shadow prices are not virtual market
equilibrium prices, as they arise as the solution of a planning problem, often with
governments and economic agents constrained in their information and powers.
The empirical chapters show how to compute proxies of the shadow prices in
simple ways. The experience chapters draw from first hand research, gained by
the Author and his collaborators over many years of advisory work for the
European Commission and other international and national institutions.
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What is the effect of a new infrastructure on the well-being of a local community? Is a tax reform desirable?
Does the privatization of a telecommunication provider increase social welfare? To answer these questions
governments and their policy advisors should have in mind an operative definition of social welfare, and
cannot rely on simple official statistics, such as GDP. The price we observe are often misleading as welfare
signals, and costs and benefits for the society should be based on ‘shadow prices’, revealing the social
opportunity costs of goods and of changes of the world. This book explains how to apply these welfare
economics ideas to the real world.

After a theoretical discussion of the concept of social welfare, a critical analysis of the traditional doctrine of
welfare economics embodied in the Two Fundamental Theorems, and a presentation of social cost-benefit
analysis, the book introduce the readers to an applied framework. This includes the empirical estimation of
shadow prices of goods, of the social cost of labour and capital, the assessment of risk. This book also
includes the state of the art of international experience with CBA, including ex-post evaluation of major
projects, economic rates of return in different sectors, and a case study on privatisation, is presented.

This book offers a unique and original blend of theory, empirics and experience. The theoretical discussion
clarifies why shadow prices are not virtual market equilibrium prices, as they arise as the solution of a
planning problem, often with governments and economic agents constrained in their information and powers.
The empirical chapters show how to compute proxies of the shadow prices in simple ways. The experience
chapters draw from first hand research, gained by the Author and his collaborators over many years of
advisory work for the European Commission and other international and national institutions.
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About the Author
Massimo Florio is Professor of Public Economics and Jean Monnet Chair “Ad personam” of EU Industrial
Policy at the University of Milan, Italy

Users Review

From reader reviews:

Jose Carr:

The book Applied Welfare Economics: Cost-Benefit Analysis of Projects and Policies (Routledge Advanced
Texts in Economics and Finance) can give more knowledge and information about everything you want.
Why must we leave a good thing like a book Applied Welfare Economics: Cost-Benefit Analysis of Projects
and Policies (Routledge Advanced Texts in Economics and Finance)? A few of you have a different opinion
about e-book. But one aim that will book can give many information for us. It is absolutely suitable. Right
now, try to closer with the book. Knowledge or data that you take for that, you could give for each other; you
are able to share all of these. Book Applied Welfare Economics: Cost-Benefit Analysis of Projects and
Policies (Routledge Advanced Texts in Economics and Finance) has simple shape but the truth is know: it
has great and big function for you. You can appearance the enormous world by available and read a reserve.
So it is very wonderful.

Pamela Brock:

The guide with title Applied Welfare Economics: Cost-Benefit Analysis of Projects and Policies (Routledge
Advanced Texts in Economics and Finance) includes a lot of information that you can understand it. You can
get a lot of advantage after read this book. That book exist new knowledge the information that exist in this
guide represented the condition of the world right now. That is important to yo7u to find out how the
improvement of the world. That book will bring you inside new era of the glowbal growth. You can read the
e-book on your own smart phone, so you can read the idea anywhere you want.

Ellen Kelsey:

In this period of time globalization it is important to someone to obtain information. The information will
make anyone to understand the condition of the world. The condition of the world makes the information
easier to share. You can find a lot of references to get information example: internet, classifieds, book, and
soon. You will observe that now, a lot of publisher in which print many kinds of book. Typically the book
that recommended for your requirements is Applied Welfare Economics: Cost-Benefit Analysis of Projects
and Policies (Routledge Advanced Texts in Economics and Finance) this publication consist a lot of the
information with the condition of this world now. This particular book was represented so why is the world
has grown up. The words styles that writer require to explain it is easy to understand. The actual writer made
some investigation when he makes this book. That is why this book appropriate all of you.



Tracy Zapata:

As we know that book is significant thing to add our information for everything. By a e-book we can know
everything we really wish for. A book is a group of written, printed, illustrated or maybe blank sheet. Every
year ended up being exactly added. This publication Applied Welfare Economics: Cost-Benefit Analysis of
Projects and Policies (Routledge Advanced Texts in Economics and Finance) was filled about science. Spend
your extra time to add your knowledge about your scientific research competence. Some people has distinct
feel when they reading some sort of book. If you know how big good thing about a book, you can sense
enjoy to read a reserve. In the modern era like now, many ways to get book you wanted.
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